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Our Vision for Hong Kong —

An Entrenched and Evolving International
Financial Centre

China’s
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Capital
Formation
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Glooel
Lisilne
Vearie

Offshore
RMB Centre




HKEX’s Strategic Vision —

An EntrepoOt of Financial Services
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The International Exchange of The China Exchange of Choice
Choice for China Clients to for International Clients to

L Achieve Their Global Aspiration Achieve Their China Aspiration
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Our mission is to deliver on that vision




HKEX’s China and International Strategy —

Moving on in Tandem with China’s Need

Chapter 1
China’s Capital
Formation Centre
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Chapter 2
China’s Offshore
RMB Centre
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Chapter 1 — China’s Capital
Formation Centre

International Investors
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HK / HKEx Value Proposition Products & Services HKEXx Capability

m China’s offshore capital
formation centre

m International investors’
platform to access China

m HK$ equities
m HKS$ structured products m Strong
m HK$ equity derivatives



Chapter 2 — China’s Offshore
RMB Centre
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HK / HKEx Value Proposition Products & Services HKEXx Capability

Offshore RMB centre

m International listings
u Testground for RMB m RMB equity m Developing
internationalisation m RMB bonds m Requires continued policy
m Access to international m Listed RMB Structured support
listings for China investors

Products



Chapter 3 — China’s Comprehensive
International Financial Centre
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HK / HKEx Value Proposition Products & Services HKEx Capability

_ m OTCclearing m Financial and
m Leverage unique access to m New asset commodities

i N vel
both sides classes derivatives m Needs to be developed



Key Theme: Enhance Competence and
Maximize the Unique Opportunity
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China Issuers
CHAPTER
1 .
- China Int’l Cash
Cash
Exchanges
Exchanges
CHAPTER China _ Int’l
2 Investors . Issuers
China Int’l
Futures Derivatives
CHAPTER Exchanges Exchanges
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HKEX Strategic Plan 2010-2012

A. Hong Kong is Transforming to Become a
Global Listing Venue

China’s Offshore Listing Venue ‘ Global Listing Venue

2007 IPO Funds Raised: HK$292bn 2010 IPO Funds Raised: HK$450bn

B Mainland Enterprises

B international Listing

Hong Kong
2005-07 Landmark IPOs 2009-10 Landmark IPOs
SELE LLARE Rl L N | |@rmrann | | Sramans
ICBC Q1%
US$20.4bn US$12.0bn US$4.0bn
US$16.0bn US$11.1bn US$9.2bn Us China China
> 4= h @ |/ A rl RUSAL LOCCITANE
cmb‘t}ﬁ]ﬁﬂ et Sanos 1 ¥ L nnnnnnnnnn
Coiban, SHEBLA China Railway Group US$2 5bn US$2 2bn US$783miI

Note: The above issuers are all Mainland Enterprises


http://www.boc.cn/index.html
http://www.ccb.com/
http://zh.wikipedia.org/wiki/File:Chinashenhua.gif
http://www.crec.cn/

Competitive Advantages and
Key Drivers for a Hong Kong Listing

China/ Asia Nexus @ n N
S- Sanos & v RLUSAL
_ 1P L

: : US$20.4bil US$2.5bil US$2.2bil
Alignment of Issuers’ Growth Drivers and $US ! %S ! RlSJ;SSiaI

Shareholders

Key Sectors — Financials, Natural Resources

w, L
and Branded Consumer Jwvxﬂ COCCITANE X |

Mongolian Mining

Corp
US$1.9bil US$783mil US$745mil
Spin-offs of Chinese / Asian Subsidiaries us France Mongolia
Growing Regional Investor Base SouthGobi v? ";“3,(
Resources VALE! | pRUDENTIAL
US$393mil Secondary Listing Secondary Listing

Transparent and Efficient Listing Regime Mongolia Brazil UK
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http://www.vale.com/en-US/
http://www.southgobi.com/s/Home.asp

HKEX Strategic Plan 2010-2012

B: RMB Opportunities for HKEXx

m RMB Bonds m NDF
m REITs m IRS
m NDF m Equity Derivatives
m RMB Equity and m Commodities
Equity-linked m CDS
Timing Beginning Developing
m Listing

Opportunity

A / m Trading / m OTC Clearing
for HKEX )
m Clearing
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HKEX Strategic Plan 2010-2012

C. Improve Platform Infrastructure and
Market Structure

1. Invest in IT Infrastructure

(a) Relocation of Data Centre
(b) Hosting Services

2. Strengthen and Extend Clearing Franchise

(a) Risk Management Measures Review
(b) OTC Clearing




Strong IPO and Post IPO Fund Raising
Capability

Record
High

(USD bil)

82

75

5
° 61% 47%

0,
36% 50% 54

Record
High

2001 2002 2003 2004 2005 2006 2007 2008 2009 2010

__][=Te) 3 7 8 12 21 43 37 8 32 58
Follow-on 5 8 20 24 17 24 38 46 50 52
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Superior Liquidity

HKEXx

— Excluding Mainland China, only behind @ﬁwm
New York and Tokyo

Average daily turnover of various stock exchanges

2007 08 Vs 07 2008 09 Vs 08 2009 10 Vs 09 2010

Exchange (USD bn) % Change (USD bn) % Change (USD bn) % Change (USD bn)

HKEX 11.2 -18% 9.2 -13% 8.0 +10% 8.8
LSE 26.2 -40% 15.6 -51% 7.6 0% 7.6
TSX 6.3 +10% 7.0 -30% 4.9 +10% 54
Euronext

i 10.6 -8% 9.8 -51% 4.8 +4% 50
(Paris)
SGX 1.6 -31% 1.1 -9% 1.0 +20% 1.2

Source: Bloomberg
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Market Value of Exchanges —

We Worthed USD1,200 m in 2003

S ‘ London

Toronto S (7" : USD3,677m)

(8th : USD2,829m) 4 " ‘}"‘s
X Germany

New York : Y (2nd: USD14,877m)
(4t : USD8,302m) -3

NASDAQ ; thSingapore :
(6th : USD4,303m) (51" : USD7,084m) '

Brazil
(319 : USD14,224m)

Hong Kong
(1st: USD24,732m)

-“‘ L4
:

Largest exchange globally by market capitalization, and #1 in IPOs

Source: Bloomberg (as at 31 Jan 2011)
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The Differences and One of a Kind in China

1. Common law legal system and independent judiciary

2. Simple and low tax system
3. Complete free flow of capital

4. Offshore citizens of China

5. Dual languages, cosmopolitan, politically open

6. Relatively effective, efficient and orderly services
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West Kowloon Cultural District

— Vision and Objectives

Vision

0)s][le2{l4=55 1 Among its objectives are:
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